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Danakali aims to bring Colluli Sulphate of Potash
project into development this year

Price:

A$0.785

Market Cap:

Danakali Ltd (ASX:DNK) has established a clear strategy to bring the Colluli
Sulphate of Potash (SOP) Project in the northeast African country of Eritrea
into development later this year after delivering a transformative year in 2018.

A$207.57M

1 Year Share Price Graph

In January 2019 an independent report, initiated and funded by the United
Nations Development Program (UNDP), revealed that Colluli has the potential
to significantly boost the country's economy as well as assisting in developing
the country and region.
READ: Danakali's share price far below value estimates: Investors Chronicle
Danakali executive chairman Seamus Cornelius said in the company's 2018
Annual Report that 2018 saw substantial progress for the company as it
demonstrated strong operational momentum, solid progress on funding and a
London listing - all supported by positive developments in Eritrea.
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Company Synopsis:

SOP development peer comparison
"The Front End Engineering Design (FEED) study results released at the start
of 2018 confirmed Colluli as an advanced greenfield SOP project able to
deliver more SOP for longer and at a lower capital intensity than any other
known greenfield deposit globally.
"In July 2018 an offtake deal was signed with EuroChem for up to 100% of
Colluli's Module 1 SOP production, which has paved the way for project
financing and in August the Eritrean Ministry of Land, Water and Environment
confirmed acceptance of the finalised Colluli Social & Environmental
Management plans, which sees the project fully permitted for execution.
"2019 promises to be a transformational year for Danakali but despite the
significant progress nobody should underestimate the challenges ahead."

Danakali Ltd (ASX:DNK) is developing the
Colluli Potash Project, a world class
greenfield SOP development project based
in Eritrea. The Project is 100% owned by
the Colluli Mining Share Company (CMSC)
which is a 50:50 joint venture between
Danakali and the Eritrean National Mining
Company.
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READ: Danakali appoints highly experienced potash industry executive
as CEO
Danakali's new chief executive officer Niels Wage said a critical milestone was reached in December 2018 with the
signing of a term sheet with leading African development finance institutions to provide debt finance facilities of US$200
million for construction and development funding of the project.
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Overview of the Colluli EPCM phases
He said: "This brings us yet another step closer to production.
"Our immediate priority for 2019 will be the completion of the funding process, which will allow us to be in the position to
proceed with moving into development later this year."
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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