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Danakali's US$50 million AFC investment facilitates
start of Colluli project execution activities
Danakali Ltd (ASX:DNK) (LON:DNK) is on track for first production from Colluli
Sulphate of Potash Project in Eritrea during 2022 after Africa Finance
Corporation (AFC) agreed to a US$50 million strategic equity investment.
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The company has entered into a subscription agreement with AFC for a
placement of fully paid ordinary shares to raise the funds, which will facilitate
the start project execution activities.
Part of overall funding
This placement is equivalent to around A$74 million and will be part of the
overall funding package used for the development and construction of the
Colluli project in Eritrea's Danakil Depression region.
Colluli is fully permitted and construction-ready, with both the EPCM contract
and senior debt documentation well advanced.
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Danakali's chief executive officer Niels Wage said: "I am very pleased to have
secured AFC as a strategic equity investment partner.
"It marks a significant milestone for Danakali and continues our momentum
towards financial close.
"Danakali has made good progress over the past 12 months having secured a
large proportion of the development capex for Module I and demonstrated a
sustainable approach to the future development of Colluli."
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Danakali Ltd (ASX:DNK) is developing the
Colluli Potash Project, a world class
greenfield SOP development project.
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The placement takes AFC's total participation to US$150 million which
demonstrates their major and long-term commitment to the project, Danakali
and Eritrea.
This amount comprises US$50 million in Danakali equity plus US$100 million
of credit approved Colluli Mining Share Company (CMSC) senior debt.
"Endorsement of project"
Wage said, "An investor with the reputation of AFC is a great endorsement of
the project and will provide a strong platform to attract further investment.
"We are excited to commence project execution activities and look forward to
providing updates to our shareholders and other stakeholders."
Two tranches
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The placement will be undertaken in two tranches:
The first tranche will consist of about 53 million new shares issued to
AFC at an issue price of A60 cents per share to raise A$31.8 million
(US$21.5 million); and
The second tranche, which is subject to Danakali shareholder approval
and execution of senior debt documentation, will consist of about 70
million new shares at the same issue price as Tranche 1 to raise the
remaining A$42 million (US$28.5 million).
The offer price of A60 cents per share represents a 6% discount to Danakali's
latest close price and a 5% discount to Danakali's 30-day VWAP.
Colluli "stands apart"
AFC's chief executive officer Samaila D Zubairu, said: "We assess hundreds of
potential investment opportunities across Africa every year.
"Colluli stands apart from other opportunities due to its long-life, low-cost, low
technical risk and proximity to infrastructure.
"We look forward to a cooperative alliance with Danakali in delivering the Colluli
Sulphate of Potash Project."
AFC has received confirmation of approval from the Australian Foreign
Investment Review Board (FIRB) of its application in relation to the placement.
Upon completion of both tranches would result in AFC holding 32% of
Danakali, which grants it the right to nominate up to two directors to Danakali's
Board of Directors.
Majority of Module I funding
Danakali has previously announced credit approval for a US$200 million CMSC
senior debt facility from AFC and Afreximbank.
This facility, together with the placement, represents the majority of Colluli's
Module I project funding requirements.
The company now has a clear pathway towards completing all funding for the
project and is well progressed with assessing a range of options for the
balance required.
Standard Chartered Bank is acting as corporate financial adviser to Danakali
and Norton Rose Fulbright is acting as legal adviser.
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Proactive Investors Australia Pty Ltd ACN 132 787 654 (the Company, we or us) provides you with access to the content set out above, including any news,
quotes, information, data, text, reports, ratings, opinions, images, photos, graphics, graphs, charts, animations and video (Content) and this website (the Site)
on the terms set out in this disclaimer, together with all other terms and conditions, disclaimers and other notices displayed elsewhere on this Site.
It is important for you to know that:
(a)none of the Content is, or is intended to be, general or personal advice
(b)the principal purpose of the Content is to provide factual information only and to comment on news;
(c)the Content does not contain or imply any recommendation or opinion intended to influence your financial decisions, including in respect of
any particular security, portfolio of securities, transaction or investment strategy, and must not be relied upon by you as such;
(d)in providing you with the Content, we have not considered your objectives, financial situation or needs; and
(e)you should make your own enquiries and obtain your own independent advice prior to making any financial decisions.
The Content contains data (including but not limited to prices, statistics and calculated information) obtained from a variety of third party sources
(Third Party Data). The Company does not make any representation or warranty that any of the Content, including the Third Party Data, will be reliable,
accurate or complete. The Company disclaims all responsibility and liability arising in any way from any errors or omissions in the Content, including the Third
Party Data, including any loss you may incur in connection with any action or decision made by you in reliance upon the Content or Third Party Data.
In certain circumstances the Company, its related bodies corporate, or their affiliates, may have received, or be entitled to receive, financial or
other consideration in connection with providing information about certain entities on the Site, which may include the above Content.
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