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Danakali's pilot plant testing on schedule for Colluli
potash
Danakali (ASX:DNK), formally South Boulder Mines, has continued to tick off
the milestones during the June quarter as it advances the Colluli Potash
Project.
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The project which is located in the Danakil region of Eritrea, East Africa, and is
a 50/50 project is a joint venture between the Eritrean National Mining
Company (ENAMCO).
The Danakil region is an emerging potash province, and one of the largest
unexploited potash basins in the world.
To date over 6 billion tonnes of potassium bearing salts suitable for the
production of potash fertilisers have been identified.
The potash potential has attracted a number of major international potash
producers including both Yara International and ICL who are advancing
projects in the region.
September quarter milestones
Danakali's key deliverables for the September quarter include:
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Company Synopsis:
Danakali (ASX:DNK) formally known as
South Boulder Mines is focussed on the
world class Colluli Potash Project in Eritrea.

- Delivery of JORC compliant rock salt resource;
- Completion of pilot plant testing;
- Completion of water reduction testwork; and
- Preparation work for Colluli mining agreement.
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Analyses of rock salt cores have been received to develop a JORC compliant
rock salt resource within the 30 year pit shells.
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The rock salt sits directly above the potassium bearing salts within the Colluli resource, and is currently treated as
waste in the mine plan.
During the period two further pilot test runs are scheduled to be completed, along with grade variation testing to prove
the robustness of the process plant design.
Progress of Colluli Definitive Feasibility Study
Substantial positive progress was made on the Definitive Feasibility Study throughout the June quarter.
This included the completion of the Maiden Ore Reserve, production of high quality SOP from piloting tests,
continuation of process optimisation testwork, site visits by project engineering and environmental teams, completion
and submission of environmental baseline assessments and commencement of site evaporation trials.
1.1 billion tonne Maiden Ore Reserve
In May 2015, AMC Consultants as the competent person assigned a 1.1 billion tonne Ore Reserve Estimate to Colluli,
comprising 287 million tonnes of Proved and 820 million tonnes of Probable Ore Reserve.
Mineralisation starts at just 16 metres, making the resource amenable to open cut mining methods.
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The Pre-Feasibility Study completed in February 2015 indicates that the Colluli SOP Project will be in the bottom
quartile of production costs.
Analysis
The Maiden Reserve assigned for Colluli demonstrates a resource comparable to a number of established world class
operations and is significantly larger than all of the other advanced SOP projects.
The large resource will support production growth extending well beyond the two module development approach
assigned to the feasibility study case.
This is one of the key reasons why Danakali's shares are currently trading at $0.35, which is close to double where they
started the beginning of the year.
Danakali is well-funded with $9.1 million in cash at the end of June 2015.
With managing director, Paul Donaldson, leading from the front, Danakali will continue to set, achieve and deliver on
milestones in the near-term.
September quarter milestones include: Delivery of JORC compliant rock salt resource; Completion of pilot plant testing;
Completion of water reduction testwork; and Preparation work for Colluli mining agreement.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX emerging
companies with distribution in Australia, UK, North America and Hong Kong / China.

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
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advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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